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HUD Publishes Reports on the Urban Strategies of 10 States 


HUD has produced a series of publications containing case studies and comparative analyses of 10 
States and their urban strategies. The reports say that several States are developing comprehensive 
policies to deal with the problems faced by local governments and distressed communities which may 
serve as models for other States. They were prepared for the National Academy of Public 
Administration under a research grant from HUD’s Office of Policy Development and Research to 
provide an understanding of how and why States are meeting community needs and to assess the extent 
to which the strategy approach can be responsive to local problems. 


Each case study was researched and written against a common analytical framework which provided the 
basic outline for the final document. That framework: 


@ describes the State’s political, economic and demographic characteristics and the current issues and 
problems facing the State and its communities; 


© outlines the origin of the strategy and the process of its development, including the principal 
organizations and actors who were involved; 


@ explains the substance or content of the State urban strategy; 


@ identifies the actions and programs that have been proposed or taken to implement the goals and 
objectives of the urban strategy; and 


@ includes assessments and conclusions about the strategy process, the likely effect it will have on 
urban problems, and its long-term impact. 


The 10 States covered in the series are California, Connecticut, Florida, Massachusetts, Michigan, 
New Jersey, North Carolina, Ohio, Oregon, and Pennsylvania. Copies of the case studies are available, 
while supplies last, from HUD USER, P.O. Box 280, Germantown, MD 20767 (301/251-5154). 


HUD Releases Survey of Mortgage Lending Activity for November 1980 


HUD recently announced that originations of long-term mortgages on 1-4 family homes fell to $10.6 
billion in November, down 31 percent from a year earlier. The survey indicated that all major lender 
groups reported lower volume than a year ago except Federal credit agencies. Savings and loan 
associations accounted for half of the November originations followed by commercial banks and 
mortgage companies with market shares of 22 and 18 percent, respectively. 


Long-term loans closed during the reporting period on multifamily residential properties dropped to $.9 
billion, a decrease of 36 percent below November 1979. All major lender groups reported lower volume 
except mortgage companies. Construction loans for 1-4 family homes for November totaled 2.5 billion, 
an | 1 percent decrease, while multifamily construction loans declined to $.9 billion in November. This 
was 15 percent lower than a year earlier. Nomeesidentiahe construction loans were set at $1.8 billion, off 
nine percent from November 1979. 











Pierce Names Lance Wilson as Executive Assistant 


HUD Secretary Samuel R. Pierce, Jr. has named Lance H. Wilson as his executive assistant. The 
32-year-old New York native will provide advice and assistance to the HUD secretary on the 
management and implementation of the Department’s programs to assure that the objectives set forth by 
Congress and the President are fully achieved. Secretary Pierce said: ‘‘Lance Wilson’s outstanding 
abilities will be a great asset to me. His tremendous range of talent will benefit the many diverse 
programs in HUD.” 


Before coming to HUD, Wilson was an associate counsel with the Equitable Life Assurance Society 
of the United States in New York City. He handled general corporate legal matters with an emphasis 
on legislative and regulatory concerns. Between 1972 and 1977 he served as an associate with the New 
York law firm of Mudge, Rose, Guthrie & Alexander. A graduate of Hunter College with a B.A. in 
political science, he received aJ.D. degree from the University of Pennsylvania Law School in 1972. 


Earlier, Secretary Pierce announced the appointment of Leonard Burchman as assistant to the secretary 
for public affairs. Burchman, a career civil servant, worked for the Department of Labor for more than 
25 years, holding a variety of management positions. Prior to Government service, he served as director 
of labor relations for the late Senator Kenneth Keating of New York. 


Other positions have included director of public affairs for the Eisenhower Campaign in New York 
State, public affairs representative for Connecticut Governor John Davis Lodge, and radio newsman in 
Indiana and Colorado. The New York City native is a graduate of the University of Denver and has a 
masters degree from Columbia University. 


New Agenda for Rural America Stresses Community Action 


David Raphael, executive director of Rural America, says that his group has adopted a new agenda 
which stresses community action. ‘‘Rural Americans,”’ he said,”’ are beginning the eighties with a new 
rural action agenda — one of political action and local organizing, coupled with community and 
economic development. ”’ 


Raphael said the new theme emerging from rural America marks a “‘significant change in the approach 
of our membership to resolving the long-standing problems of rural people who continue to suffer 
disproportionately from the ravages of poverty, substandard housing, and poor medical and legal 
services.’”’ The organization was formed in 1975 to represent the interests of people in small towns and 
rural areas. 


Supreme Court Upholds New York City’s Rent Control Law 


A recent U.S. Supreme Court decision has vindicated New York City’s rent control law citing ‘‘want 
of a substantial Federal question.’’ Ten landlords sued the city, contending that the rent control law was 
illegal because the city had failed to show that a public emergency existed. The landlords relied on a 
1920 Supreme Court ruling which held that such laws were constitutional as ‘‘temporary’’ emergency 
measures. The city sought dismissal of the case on the ground that it consisted only of ‘‘tired claims and 
political opinions’ in lieu of a ‘‘legal pleading of facts which could prove unconstitutionality.”’ 


Pet. 


The National Association of Home Builders (NAHB). . . ‘‘Energy Conservation for New Homes 
That Sell’’. . . Houston, Texas, March 2-3, 1981. Details: NAHB Seminars, 15th & M Streets, N.W. 
Washington, D.C. 20005 (202/452-0351). The same seminar will be held at the following dates and 
places: Chicago, March 9-10; Portland, Ore., March 23-24; Philadelphia, Pa., March 30-31, 1981. 


The Washington Management Institute (WMI). . . ‘‘Managing Fiscal Stress: the Crisis in the Public 
Sector’. . . Washington, D.C., March 4, 1981. Details: WMI, U.S. Office of Personnel 
Management, P.O. Box 988, Washington, D.C. 20044 (202/632-5671). 


Energy Technology Conference (ETC). . . Annual Conference on ‘*‘New Fuels Era-the 
1980’s’’. . . Washington, D.C. March 9-11, 1981. Details: ETC, c/o Government Institutes, P.O. 
Box 5918, Washington, D.C. 20014 (301/251-9250). 


The American Bankers Association. . . ‘‘Secondary Mortgage Market Workshop’’. . . Atlanta, 
Ga., March 25-27, 1981. Details: ABA, Judy Brackna, 1120 Connecticut Avenue, N.W., 
Washington, D.C. 20035, (202/467-4223). 


Community Associations Institute (CAI). . . ‘‘National Conference on Community 
Associations’’. . . Washington, D.C.., March 28-April 1, 1981. Details: Isabelle Claxton, CAI, 3000 
South Eads Street, Arlington, Va., 22202 (703/548-8600). 


Nuggets 


According to HUD’s survey of home mortgage market conditions, lenders reported a significant 
downward slide in HUD/FHA secondary market yields as of January 1 compared to the previous 
month. Nationally for January | , the average secondary market yield was 14.08 percent for immediate 
delivery (within 90 days) of HUD/FHA Section 203(b) 13.5 percent new home mortgages with 
30-year terms and minimum downpayments. This represents a significant decrease of 39 basis points 
compared to a yield of 14.47 percent on December 1, 1980. The January | yield was based on an 
average secondary market price of $96.7 per $100 of outstanding loan amounts. 


HUD says that urban renewal project notes totaling $4,428,000, representing four local issuing 
agencies were sold January 14 at an average interest rate of 6.782 percent. Bids ranged from 6.64 
percent to 7.19 percent. The average maturity of the notes sold was four months. The average interest 
rate for the $4,413,000 of project notes sold December 16, 1980 was 8.867 percent. 


The U.S. Department of Commerce reports that office and hotel construction will likely lead the 
parade of building activity for 1981. The Department’s annual Industrial Outlook predicts that only a 
modest growth in construction volume of about 8 percent is expected during 1981. The report predicted 
a sharp decrease in shopping center construction. 


The Commerce Department also announced, after an extensive study of the gypsum board industry, 
that gypsum board usage has dominated the residential interior wall and ceiling market and also has 
spread into the nonresidential building field. 


HUD has received the Udall/Derwinski Award for Excellence in Civil Service Reform Implementation 
for its work in performance appraisal. The Department was cited for ‘‘responding to the challenge to 
develop better ways to evaluate work performance’”’ and for placing a “high priority on designing a 
performance appraisal system and establishing performance standards for individual employees.”’ 


Federal mandatory temperature control regulations enacted last year to conserve energy have been 
extended for another nine months. The controls require thermostats in some 2.8 million nonresidential 
buildings to be set at 65 degrees in the winter and 78 degrees in the summer. 


The Wall Street Journal reports that the new NOW accounts may best be suited to upper-middle-class 

depositors. The paper said that most financial institutions with such accounts require minimum balances 
of between $1,000 to $3,000. It said that savings and loan associations require much lower balances but 

that the banks are getting most of the accounts because of heavy advertising campaigns. 





Significant Litigation 


NAACP, et al. v. HUD, City of Dunkirk, et al., No. 80-360 (W.D. N.Y. filed April 28, 1980) 


The District Court has granted plaintiffs’ motion and the City of Dunkirk’s cross motion for a 
preliminary injunction, enjoining HUD from allocating Small Cities funds originally slated for 
Dunkirk to another recipient. The court found that plaintiffs had established that some citizens of 
Dunkirk would be irreparably harmed by HUD’s denial of Small Cities funds to Dunkirk. The court 
also found that plaintiffs had raised a sufficient question about whether the Department had considered 
all the alternatives to rejecting Dunkirk’s Small Cities application. 


Gladys Ballinger, et al. v. City of Youngstown, Ohio, et al. C.A. No. C80-317-4 (N.D. Ohio) 


Plaintiffs voluntarily agreed to dismiss this case when they learned that HUD, in its administration of 
the CDBG program, was addressing the fair housing issues raised by plaintiffs. Plaintiffs had brought 
this class action seeking to enjoin HUD from reallocating $5.8 million in CDBG funds and $3.5 million 
in UDAG funds originally earmarked for Youngstown, Ohio. Plaintiffs claimed that they suffered from 
alleged discriminatory practices with respect to equal housing opportunities in Youngstown. HUD had 
moved to dismiss and for summary judgment, explaining its fair housing efforts in Youngstown. 


Grand Boulevard Improvement Association, et al. v. City of Chicago, et al. No. 80 C 4760 (N.D. 
Ill.E.D. Jan. 13, 1981) (Order denying Motion for Preliminary Injunction) 


The District Court has denied plaintiffs’ motion for a preliminary injunction, finding that plaintiffs 
failed to demonstrate that the balance of the equities weighed in their favor, and that the injunction 
would disserve the public interest. Plaintiffs sought the injunction on behalf of themselves and all 
persons residing in the 41st and King urban renewal area of Chicago to prevent the scheduled 
demolition of their homes as part of the construction of the fourth phase of a five phase multifamily 
rental project, Paul G. Stewart Apartments. In denying the motion, the court cited the ‘‘tortured’’ 
history of housing litigation in Chicago and the desperate need for new housing for low- and 
moderate-income persons in the inner city. In addition, the court found that plaintiffs’ homes were 
unlikely to be demolished in the near future and thus there was no immediate need for injunctive relief. 
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